
 

 

Perkins Coie LLP P1 

 

Financial Services Bulletin: Financial Reform BillsFinancial Stability Improvement Act 

and the Federal Insurance Office Act 

Business 

12.03.2009 

On Wednesday, December 2, 2009, the House of Representatives Financial Services Committee passed 

two significant acts, the Financial Stability Improvement Act and the Federal Insurance Office Act, aimed 

at further regulation of the financial services sector.  Below are brief summaries of the acts and links to 

the legislative text. 

FINANCIAL STABILITY IMPROVEMENT ACT 

The Financial Stability Improvement Act (the "FSIA"), which along with the Consumer Financial Protection 

Agency Act of 2009 and other legislation currently under consideration in the House forms the companion 

legislation to the Restoring American Financial Stability Act of 2009 released by Senator Dodd to the 

Senate Banking Committee, aims at reducing systemic risk by providing increased oversight on financial 

firms that are "too large to fail."  The FSIA will allow for the creation of an inter-agency oversight council 

tasked with identifying, monitoring, and regulating firms that pose a significant risk to the financial system 

as a whole due to their size and reach.  The FSIA provides for a process to shut down and dismantle a 

failing large and interconnected financial institution so as to lessen the impact of the firm's failure on the 

financial system as a whole.  The cost of dismantling the company, under the FSIA, will be born by the 

shareholders and creditors of the failed firm, and as a last-resort, by a "dissolution fund" to be funded by 

large financial institutions with assets exceeding $50 billion and hedge funds with assets exceeding $10 

billion.  

Read the Financial Stability Improvement Act.   

FEDERAL INSURANCE OFFICE ACT 

The Federal Insurance Office Act, introduced by Congressman Kanjorski (D-PA), Chairman of the House 

Financial Services Subcommittee on Capital Markets, Insurance, and Government Sponsored 

Enterprises, creates the Federal Insurance Office which allows for the federal government to acquire a 

knowledge base on the subject of insurance.  The Federal Insurance Office will act as a resource for 

policymakers on issues and questions regarding insurance, while providing a unified U.S. voice on global 

insurance matters.  

Read the Federal Insurance Office Act.  

For more information, please contact the Perkins Coie attorney with whom you work or: 

Karl J. Ege, 206.359.6189 

Veronica K. McGregor, 415.344.7062 

Adam M.S. Glant, 206.359.8136 

 

 

http://www.house.gov/apps/list/speech/financialsvcs_dem/committee_print_titlei102904.pdf
http://kanjorski.house.gov/images/stories/Kid/09_10_16%20fio%20amdt%20in%20nature%20of%20substitute%20to%20hr%202609.pdf
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This update provides general information and not legal advice or opinions on specific facts.  

You are receiving this update as a friend or client of Perkins Coie LLP. 

The Illinois Attorney Registration and Disciplinary Commission may require that this material be designated as advertising material 

and require us to advise you of such designation. 

Subscribe to RSS and e-mail updates at www.perkinscoie.com/subscribe. 


